Business Cycle Practice Worksheet
DIRECTIONS: For each category, put an ‘X’ if the statement applies.  Leave it blank if it does not apply.


	
	Prosperity/Expansion
	Boom
	Recession
	Trough

	Economic activity at its peak.
	
	
	
	

	Lowest period for production.
	
	
	
	

	Interest rates are at their lowest
	
	
	
	

	Consumer spending is rising on all items
	
	
	
	

	Workers are laid off
	
	
	
	

	Business profits are on the decline
	
	
	
	

	Inflation is increasing rapidly
	
	
	
	

	The economy slows down.
	
	
	
	

	Stock prices are starting to rise
	
	
	
	

	Unemployment is at its highest
	
	
	
	

	GDP is rising out of a recession
	
	
	
	

	Production is cut down.
	
	
	
	

	Businesses produce more and hire more employees.
	
	
	
	


